® o

NOTICE OF STAKING 6. Lease Number
(Not to be used in place of U15054
Application for Permit to Drill Form 3160-3)

/. If Indian, Allottee

1. 0i1 Well [ ] = Gas Well [y] Other or Tribe Name
(Specify)
2. Name of Operator: 8. Unit Agreement Name
S & M PRODUCTION CO.
3. HName of Specific Contact Person: 9. Farm or Lease Name
GALEN HELMKE WELL SITE GEOLOGIST
4. Address & Phone Wo. of Operator or Agent 10.  Well No.

738 25 ROAD GRAND JUNCTION, COLO. 3/5Zf’ S & M 4-3
303-242 0581 Home, 303-241 4213 OFF.
5. Surface Location of Well Sec. 4 T.20 S;R24 E{ 11. Field or Wildcat
west Name
i%gac%‘ro a)n%ﬁetch gggx?infgr?g‘ad entry ontp pad, GREATER CISCO
pad dimensions, and reserve pit.
b) Topographical or other acceptable 12. Sec.4 T20R24 I1.5LM
map showing location, access road, or Blk. and Survey
and lease boundaries. or Area
660 from north
1976 from west
13. County, Parish or
Borough

GRAND

14, State

15. Formation Objective(s) { 16. Estimated lell] :
DAKOTA 1310 Depth UTAH
MORRISON 1520 1810

17. Additional Information (as appropriate; must inciude surface owner's
name, address, and telephone number) 87499
SURFACE BLM GENE SUSSEX ( OPERATOR) PO. BOX 2165 FARMINGTON,N.M.

-Ph. 505-325-2604 OFF.
505-325-5174 HOME

~18. Slgn8d /é W Title _ yprr crpE GEOIL.OGIST

Date
. T
Note: Upon receipt of this Hotice, the Bureau of Land Hanagement (CLIt)
will schedule the date of the onsite predrill inspection and notify
you accordingly. The location must be staked and access road Pust

be flagged prior to the onsite.

Operators nust consider the following prior to the onsite:
a) H2S Potential

b) Cultural Resources (Archaeology)

c) Federal Right-of-Hay or Special Use Permit

(INPORTANT: SEE REVERSE SIDE FOR IMSTRUCTIONS)




S & M PRODUCTION CO.
SECTION 4, T.20 S; R.24 E.

GRAND COUNTY, UTAH

WATER
TRUCK

PIPE
RACK
\

d
\

COMPRESSOR

DRILL

TTASH

TOILET ' FUEL

150 feet

Scale 1"= 30'

by
GALEN HELMKE

=

150 feet




Form 3160-3 . - SUBMIT IN T‘JCATE‘ Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004—0136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR . LEASE DBSIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT L/ -/ 5054

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ™ "Pis™ #1ovres on tuios Naxs
la. TYPE OF WORK /L//4

DRILL X] DEEPEN [] PLUG BACK [J | 7 ONI™ AcREEMENT Naux

b. TYPE OF WELL 4/ /4

oL ~ Gas SINGLE MULTIPLE
_FaA
werL X WELL OTHER ZONE ZONE 8. FABM OR LEASE NAME

3. NAME OF OPERATOR o b% f—;jffi/c/-ﬂ/
g/\f Gé:(f /// d&cﬁoﬁ 9. WELL NO.

«

3. ADDBEEZS OF CPERATOR - 3
/ﬁ&‘ 7/7§/( Q/é(/ /a‘///”//)7f0?7 W[%//%JX/CZ) 87499 10. FIELD AND POOL, OR WILDCAT
4. LCCATION OF WELL (Report location clearly and in acbrdance wt?,h any State requirements ) //ﬁ 6://66745/’ f/fC o

11, SEC., T., R, M., OR BLK.

A surince éé-o /d/p}?]WO//f g /‘974 f/f&)?? 14/€5
At proposed prod. zone JecC. 4// Tﬁ Dsz /?24 E.

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH| 13. BTATE
. - - / - / . -,
- 5 I0/e5 Aoprtaast of Crsco LV/7%47 G-Fei prof () Fah
15, DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED
LOCATION TO NEAREST é 5(‘ TO THIS WELL

OPERTY GR LEASE LINE, FT. é/_
) lso tg nearest drlg. unit lipe, if any) O Z/O
TANTZ FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOULS
T REST WELL, DRILLING, COMPLETED,
% APPLIED FOR, ON THIS LEASE, FT. /5440 ﬁo 7[—@// 7
AN 53 (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
i - . R
LEOZ G/ Lcc 28 /1290

<3 PROPOSED CASING AND CEMENTING PROGRAM

QUANTITY OF CEMENT

HO  SachS

7>% Z2 /EC

LIEZ GF HOLE ‘ SIZE OF CASING WEIGHT I’ER FOOT SETTING DEPTH
|
i
|
i
i

MAR 2 8 1991

DIVISION OF
OIL GAS & MINING

i ADOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal 18 to deepen or plug becek, give data on present productive zope and prorosed new productive
zone. If proposal Is to drill or deepen directlonally, give pertinent data on subsurface locations and measured and true vertleal depths. Glve blowout

preventer program, if any.
24,

TITLE @,yé’ﬁf DATE /Lé)/:/gé;)) /9.90

SIGNED

(This space for Federal or State office use)

P T hsyistant Bistrict Manager — MAR 2 = Jog)

for Minerais

APPROVED BY TITLE DATE

cotirbb bl DRV TIDIG OF

(GAS A3, SUBIECTTO NiL *’(:Mﬂows OF APPROVAL ATTACHED
“Dated 1/1/80

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
05"}”\ United States any {alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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SCALE: 1" s 1000’

S&m 4-3

Located 660 fest from the North line and 1976 feat
from the West line of Section 4, T20S, R24E, SLm.

Elev. 4602
Grand County, Utah

LULITITR

LANY 1y,
SURVEYQR'S CERTIFICATE

- THIS 1S TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED
FROM FIELD NOTES OF ACTUAL SURVEYS MADE 8Y ME OR
UNDER MY BUPERVISION AND THAY THE SAME ARE TRUE
AND CORRECT TO THE BEST OF MY XNOWLEDGE AND BELIEF

UDELL S. WILLIAMS

Professional Land Surveyor

751 Rood Avenue (303)243-4594
Grand Junction, Colorado 81501

PLAT OF
PROPOSED LOCATION

S&m 4-3
LOT 3 SECTION 4
T20S, R24E, SLM

Utah RLS No. 2573




SM Gas Production, Inc. fﬁ*
Well No. Govt-Staley #3 Lf,/;}
NENW Sec. 4, T. 20 S., R. 24 E.

Grand County, Utah
Lease U-15054

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that SM Gas Production, Inc., is considered to be the operator
of the above well and is responsible under the terms and conditions
of the Tease for the operations conducted on the leased lands.

Bond coverage for this well is provided by UT0809 (Principal - SM Gas
Production, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are met.

A. DRILLING PROGRAM

A11 lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Orders 1, 2, 3,
4 and 5 and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of these
conditions and the approved plan will be made available to the field
representative to insure compliance.

1. A1l fresh water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling will be recorded by depth,
cased, and cemented. A1l oil and gas shows will be tested to determine
commercial potential.

2. Surface casing shall be cemented back to surface either during the
primary cement job or by remedial cementing.

3. BOP's and BOPE shall be tested, maintained and operated according to
Onshore Order No. 2; 2000 1b system. See required choke manifold dia-
gram enclosed.



\/ _ < ADJUSTABLE CHOKE
° .
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x
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LOJUSTABLE CH

2M CHOKE MANIFOLD EQUIPMENT — CONFIGURATION MAY VARY



Surface casing shall have a centralizer on each of the bottom three
joints. (This approval condition is required until 00GO No. 2 is revised
/corrected.)

No hexavalent chromate additives will be used in the mud system in
order to protect usable quality water aquifers.

Daily drilling and completion progress reports shall be submitted to
the District Office on a weekly basis.



Company 38 & M PRODUCTION
Well: VA-1v4-304-3 . &3-1
section: 3/4 , T.Z08.,HZ4E.

ADDITIONS TO THE MULTIPOINT
SURFACE USE PLAN
' AND
RECLAMATICOH PROCEDUEES

CONSTRUCTION:

1.

The operator or his contractor will contact the Grand
Resource Area Office in Moab, Utah (phone 801-259-8193) 48
hours prior to beginning any work on public land.

The dirt contractor will abe furnished with an approved Copy
of the surface use plan and any additional BLM stipulations
prior to any wWork. .

Uze of water from sources such as wells, aprings, streams,
or atock ponds for activities aszociated with this well will
be approved, prior to use, by the agency or individual
holding the water right.

surface disturbance and vehicular travel will be limited to
the approved location and approved access route. Any
additional area needed will be approved in advance. bdurface
material will not be placed on the access road or leocation
without prior BLM approval. )

PRODUCTTON

W

The regerve pit and that portion of the location and access
road not needed for production or production facilities will
be reclaimed in the methods described in the rehabilitation
section. All of the steckpiled topsoil will be used in
reclaiming the unused areas.

The above-ground production facilities will be painted using
the suggested color: _SLATE GREY .

The access will be to the design of a Class_111 road.

Maxipum new accegss travel width %o each of the wells will be
15 feet, Vegetation will be left in place alons the routes
and driven over. Vegetation in the form of greagewood can
be removed from the route to the 3-1 well, When production
iz determined for each well the access routes will be
upgraded by adding water control structures where needed.

»




E 1 1O

1). Immediately upon completion of drilling, the iocation and
surrounding arsea will be cleared of all debris resulting
from the operation. All trash will be disposed of in the
trash pit/cage. HNon-burnable debrig will be hauled to a
local dump site.

2). The operator or his contractor will contact the Grand
Resource Area BLM office in Meab, Utah, phone
(801-259-6111), 48 hours prior to starting rehabilitation
work that involves =arthmoving aquipment and completiocon of
restoration measuras,

-

3). Before any dirt work to restore the lcocation takes place,
the reserve pit must be ccmpletely dry and any trash
(barrels, metal ect.) 1t contains must be removed from
public lands.

4). All disturbed areas will be recontoured to blend as nearly
as possible with the aurrounding area.

5). .The stockpiled topsoil will be evenly distributed over the
disturbed area.

6). All disturbed areas will be scarified with the contour to
depth of asix inches, Do not amooth pads out, leave a
roughened aurface.

7). BSeed will be (broadcast/drilled) at a time to be specified
by the BLM with the following seed prescription. When
broadcast seeding, a harrow or some such implement will be
dragged over the seeded area to assure seed cover.

8). After seeding iaz complete the vegetation and so0il removed
frem each location during conatruction will be scattered
over the disturbed area. Each well access will be blocked
to prevent any vehicle use.

9). Waterbars will be used on all sloping surfaces as ahown

below:
GRADE SPACING
0% 200 ft. sracing
2-4% 100 ft. spacing
4-5% 75 ft. spacing

+5% 50 ft. spacing



Anticipated Starting Dates and Notifications of Operations:

Required verbal notifications are summarized in Table 1, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within twenty-four (24) hours
after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area 1in accordance with requirements of NTL-3A.

Should the well be successfully completed for production, the Assistant
District Manager, Minerals Division will be notified when the well is
placed in producing status. Such notification will be sent by telegram
or other written communication, not later than five (5) business days
following the date on which the well is placed on production.

If a replacement rig is needed for completion operations, a Sundry
Notice (Form 3160-5) to that effect will be filed for prior approval
from the District Office, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.
In emergency situations, verbal approval to bring on a replacement rig
will be approved through the District Office.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with

the Assistant District Manager, Minerals Division within thirty (30) days
following compietion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed

to the satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will not
exceed 30 days or 50 MMCF gas. Approval to vent/flare beyond this
initial test period will require District Office approval pursuant to
guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected
in accordance with 43 CFR 3162.6.

The following minimum information will be permanently placed on the
marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/4 1/4
section, township and range". "Lease number".



TWELVE-POINT SURFACE USE PLAN OF OPERATIONS

1.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the Assistant District Manager.
Safe drilling and operating practices must be observed. A1l wells,
whether drilling, producing, suspended, or abandoned, will be identi-
fied in accordance with 43 CFR 3162.6.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

If a tank battery is constructed on the lease, it will be surrounded
by a dike of sufficient capacity to contain 1-1/2 times the storage
capacity of the largest tank in the battery.



TABLE 1
NOTIFICATIONS
Notify Jeff Robbins/Elmer Duncan of the Grand Resource Area, at
(801) 259-8193 for the following:

2 days prior to commencement of dirt work, construction or reclamation;
1 day prior to spudding;

1 day prior to running and cementing surface casing;

1 day prior to pressure testing of surface casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Minerals Division.

In the case of newly drilled dry holes, and in emergency situations,
verbal approval can be obtained by calling the following individuals,
in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-6239
Eric Jones, Petroleum Engineer 0ffice Phone: (801) 259-6111
Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Office Phone:  (801) 259-6111

Chief, Branch of Fluid Minerals
Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS
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316C
(UTUI5054) 4-3
foab District (U-0G5)
P 0., Zox 87¢
1oab, Utah 24532

br. t. If. Sussex
L. Gas Proauction Inc.,
P, 0. Box 21E5
Farmington, Hew Mexico §749¢
fe: Variance Reguest frow Onshore Order Ho, 2, 42 CFR Part 3160, BOPE and

Casing Test Req"ireﬁents V4

Federal Leas #o. UTUTE054, Staley Ho.s 4-1, 4-2, 4-3 and 3-1 VPells
i. 20 S., R, 24 E., Sect1ons 3 anc 4

Grand County, Utan

iz pave concluced clr review of you
Urger lo. 2. rege rzwng pressure recul
fer

variance from Gnshore

¢ 2

r~yuirzzpnuc recarci g tne .nur re
\

e and casing test .
2u ve!}s. Based oh the pressure

we your variance under the follewing
ccnoxtxon;. fu1 varianc 4w011«s en?v to the wells stated apove. Tnis
variance acvplies only to tﬁose vells being drillex inte tine icrrison
Formaticn or snazliower formmations. IT you wish {0 arill deepor than tie
Horrison Formetion, acditional pressurs control equipment will pe reguired

so tnat driiling operations are in cowliance with the winfmum requirements
of Ousnore drder Ho, Z.

If nigner than anticipatec pressures are ciscoverad during crilling
cperations (i.e., greater tnan 1000 psig shut-in pressure), this variance
will be considered nullified. Any furtner driliing operations snall be
cdiscontinued until S.i. Gas Production, Inc. can demonsirate to the BLM that
its drilling ecuipment/DOPE are in compliance with tne minimum reguirements
of Cnshore Order No. 2.

Please be advised this variance coas not relieve S.M. Gas Procductien, Inc.
of the remaining recuirements of Unsnore Order Ho. 2.
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If you have any questions, please contact Dale 'anchester in the r'oab
District Office at (301) 259-6111.

Sincerely yours,,

\S\ S M+ MO;M“W

Assistant Bistrict Nanager,
Hineral Resources

Encliosure;

Copy Onsnore Order Ho. 2, 43 CFR Part 3160 ACT’NG

(of
U-06%, Grand Resource Area Office (w/o Encl.)
Galen Kelmke, Agent for S.HM. Gas Production, Inc. (w/Encl.)
732 27 Roac
Crand Junction, (G

oy

£1582

bce:

U-065, DManchester (w/o Encl.)
U-922, Utah State 0ffic€ (w/o Encl.)
Hell f1]e (w/o Encl.)

Variance file (w/o Encl.)

Wang Maintenance, Freudiaer (delete)

DManchester:py 3/29/%1 llang #2959f




3162 (U-065)
(U-15054)

Moab District
P. 0. Box 970
Moab, Utah 84532

JNC T2 1092

SM Gas Production
P. 0. Box 2165
Farmington, New Mexico 87499

Re: Rescinding Application for Permit to Drill
Well No. Govt Staley #3
NENW Sec. 4, T. 20 S., R. 24 E.
Grand County, Utah
Lease U-15054

Gentlemen:

The Application for Permit to Drill the referenced well was approved on
March 25, 1991. Since that date, no known activity has transpired at the
approved location.

Applications for permit to drill are effective for a period of one year. In
view of the foregoing, this office is rescinding the approval of the refer-
enced application.

Should you intend to drill at this location at a future date, a new appli-
cation for permit to drill must be submitted.

If you have any questions, please contact the Branch of Fluid Minerals
at (801) 259-6111. '

Sincerely yours,

78/ WILLIAM C. STRINGER

Assistant District Manager
Mineral Resources

Enclosure:
Application for Permit to Drill

cc: Grand Resource Area, U-068 (w/o encl.) o R
State of Utah, Division of 0i1, Gas and Mining (w/o ¢ﬁ§ﬂ€§ﬁfﬂf§vf§%ivf

i

JUR 15 19%

' it :
VButts:vb:¢/9/92 !

(ISION OF
O GAS 2 MG




Form 31603 . SUBMIT IN TR’ JATE®* Form approved.

(November 1983) ) (Other ins.ructions on Eridget Bureau No. 1004—0136
(formerly 9--331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTER!OR —5 LEASE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT (/-) 5054

APPLICATION FOR PERMIT TO DR".L, DEEPEN, OR PLUG BACK 6. 1F xNDI},.&;O;’r!m OR TRIBE NAMB
la. TYPE OF WORK
DRILL @ DEEPEN [ ] PLUG BACK [] 7. UNIT ACREEMENT NAME
b. TYPE OF WELL /// i

oIL GAS SINGLE MULTIPLE 3
. FA
WELL 1 WELL OTHER ZONE ZONE §. FARM OR LEASE NAME

2. NAME OF OPERATOR ) ) 6.-é 2/ ij‘(I‘; C"/:«j
SN Cas gfedoc’res T

3. ADDRESS OF JPERATOR
/&a /7’76/{/ g/éi /:&';///77//777{077/ W@'M////C;X/@ 87499 10. FIELD AND POOL, OR WILDCAT

4. LCCATION oF WELL (Report location clearly and in acéfrdance with any State requirements.*) 6:/5@7&5/’ (‘/ 5C O

At suriace 66-0 /d/,p?yy WO///'A g /:974 f/’0)77 }Vé,ﬁ?‘ ///7@ i1, SEC., T., B., M., OR BLK.

AND SURVEY OR AREA

At proposed prod. zone ‘ Jec. %‘ 7’% D(j;, ﬁZ4 E_

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. BTATE
iy _ - .
& 075 Nt es? of Crsco L7 Z /7 G Faprdf 7=k

15. DISTANCE FROM PROPUSED® B 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATION TO NEAREST A 50 TO THIS WELL

PROPERTY OR LEASE LINE, FT, é/_a

{Also to nearest drlg. unit lipe, if any) [%O
8. DISTANCE FROM PROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, ;
OR APPLIED FOR, ON THIS LEASE, FT. /5 ég 0 /770 710/, y

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

HEOZ ¢/ Lrec 28 1990

8. PROPOSED CASING AND CEMENTING PROGRAM

3IZE OF HOLE 8IZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

/" /*% Z2 /S0 LSO SachiS

0 IV]

'JUN 2 2 1992

DIVISION OF
Oll. GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal 1s to deepen or plug back, give data on present productive cone and proposed new productive

- gone. If proposal I8 to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertieal depths. Give blowout

preventer program, if any.

24.

BIGNED

e (L7171 e LY 28 /D 9O

(This space for Federal or State office use)

PERAIT XO. APPROVAL I-)ATE. i
Assistant District Mznager

— rrree __for Minerais ' E DATE Sﬂj)’/q/

R L T TR

FARINGORVENTINGOF  (SOREPers™™ =5 o o ™y
GAS IS SUBJECTTONIL4-A
Dated 1/1/80 *See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

"APPROVED BY
CONDITIONS OF APPROVAL, IF ANY :
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SCALE: 1" =« 1000’

S&Mm 4-3

Located 660 fest from the North line and 1976 feet
from the West line of Section 4, T20S, R24E, SLM.

Elev. 4602

Grand County, Utah

UDELL S. WILLIAMS
Frofessional Land Surveyor

751 Rood Avenue (303) 243-4594

Grand Junction, Colorado 81601

SURVEYOR'S CERTIFICATE

[ ] - THIS 1S YO CERTIFY THATY THE ABOVE PLAT WAS PREPARED PLAT OF
4 ° - FROM FIELD NOTES OF ACTUAL SURVEYS MADE BY ME ON
z wne =
: 5 52 S| unoce uy surcavision amo THaT Tne samE anc Thue PROPOSED LOCATION
: « hd ’s AND CORRELCT YO THE BEST OF MY KNOWLEDGE AND BELIEF
-

S&m 4-3
LOT 3 SECTION 4
T20S, R24E, SLm

FSURveveD Bv: USW  oave: B/24/90
usuw oate: 8/25/90

o o W Bt
litah RLS No. 2973

DRAWN BY:
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DRILLING AND SURFACE USE PLAN
S & M PRODUCTION
WELL NAME; STALEY # 3

LEGAL DESCRIPTION; NE/NW SECTION &4, T.20 S;R.24 E.
GRAND COUNTY, UTAH

All lease operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (&3 CFR
3100), Onshore 0Oil and Gas Order #1, and the approved plan of
operations. The Operator is fully responsible for the actions of
his subcontractors. A copy of these conditions will be furnished
the field representative to ensure compliance.

A.) DRILLING PROGRAM

1.) Surface formation and estimated formation tops:

Mancos .Shale: 0-'1375

Dakota ¢ 1375!
Morrison : 1575!
Salt Wash : 1850°

2.) Estimated depth at which o0il, gas or water producing zones
are expected to be encountered:

Formation Depth
OI1 Zones: B. Basin - Morrison 1375-1450
Salt Wash 1825-1875
Gas Zones: Dakota 1575-1600
Water Zones: Dakota ' 1425

3.) Pressure Control Equipment: Drill hole will be equipt with a
"Regan Torus” 3000 psi. Annular BOP together with a set of pipe
and blind rams and sufficient accumulator.

1 choke 1line manifold consisting of 2 - 2" valves, 2" chokes and
a 2" kill line directed into the reserve pit. Choke manifold will
be equipt with a pressure gauge.

Float subs will be used in the drill string. Upper kelly cock
valve will also be in place.

In the event the BOP or BOPE requires repair after testing, this
work will be preformed prior to drilling out from under surface
casing.

If the BOP or BOPE equipment cannot function to secure hole
during drilling, the well will be contained using either 10# Salt
Water Brine, cement or other means which will assure safe well
conditions.



® ®

BOP system will be consistent with APT RP 53. Pressure tests will
be conducted before drilling out from under any casing string
which has been cemented in place. BOP controls will be installed
prior to drilling the surface casing plug and will remain in
place wuntil the well is completed or abandoned. BOP will be
inspected and operated daily to ensure good mechanical working
condition. Inspections will be noted in drillers reports.

4.) Casing Program:
Surface casing: 180 ft. with 40 sacks cement.
Production casing: 1500 ft. with 65 sacks cement.

5.) Mud and circulating medium : Well will be air or air/mist
drilled. Adequate mud reserve tank and pump will be on location
in the event it becomes necessary to mud drill.

6.) Coring, Logging and Testing program: No logs are anticipated.
Samples will be caught and recorded in 10 ft. intervals beginning
at approx. 650 ft.

Whether the hole is completed as a " Dry Hole " or " producer ",
a " Well Completion and Recompletion Report " (form 3160-4) will
be submitted to the District Office within 30 days of completion
of drilling activities, in accordance with 43 CFR 3164. Two
copies of all logs, if any, well test data, geologic summaries,
sample descriptions, and all other surveys or data obtained and
compiled will be submitted with form 3160-4.

7.) Abnormal conditions, Bottom Hole Pressures and Potential
Hazards : No H2S has been encountered in the area and is not
anticipated. BOP and BOPE is of adegquate nature to control the
maximum pressures expected.

8.) Anticipated Starting Dates and Notifications:

Required verbal notifications are summarized in table #1,
attached. Written notifications in the form of a Sundry notice
(form 3160-5) will be submitted to the District Office within 24
hours after spudding (weekends and holidays excepted).

In accordance with Onshore 0il and Gas Order #1, this well will
be reported on Form 9-329, " Monthly Report of Operations ",
starting with the month in which operations commence and continue
each month until the well is physically plugged and abandoned.
This report will be filed with the Minerals Management Service as
required.

IMMEDIATE REPORTS:

Spills, blowouts, fires, 1leaks, accidents, or other unusual
occurrences shall be promptly reported to the Grand Resource area.
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in accordance with requirements of NTL-3A.

In the event the well is completed as an oil or gas well the
District manager shall be notified in writing within five working
days of said well being placed into production.

A " Subsequent Report of BAbandonment " (Form 3160-5) will be
filed with the District manager within 30 days following
completion of the well for abandonment. This report will indicate
where plugs were set and the current status of surface
reclamation work required by the approved "APD" or approved
abandonment notice has been completed to the satisfaction of the
Area Manager or his representative, or the appropriate surface
managing agency,.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will
not exceed 30 days or 50mmcf. Bpproval to vent/flare bevond this
initial test period will require District Office approval
pursuant to guidelines in NTL-4A. '

Upon completion of approved plugging, a regulation marker will be
erected in  accordance with 43 CFR 3162.6. The top of the marker
will be closed or capped.

THIRTEEN POINT SURFACE USE PLAN

1.) Existing Roads:

A.) Location of proposed well in relation to the closest town
or other reference point: Approximately 8 miles Northeast
of Cisco, Utah.

B.) Proposed Access Route: Exit Hwy. 6 & 50 at a point East of
Cisco onto a county road to Operators Right of Way # 54703
to the proposed location.

C.) Road Maintenance or Improvement Plans: Operator presently
maintains the exiting Right of way and access roads as
required. Construction of a short access road will be
required from the existing R.O.W. to the location. In the
event production is established this road will be upgraded
to meet B.L.M. requirements. If the well is dry holed this
road and location will be reclaimed as required.

D.) Other: Location may require slight leveling. All, if any,
surface soil removed from location will be stockpiled on the
West edge of the location.

-~

2.) Planned Access Roads:

A.) The maximum total disturbance width will be 15 feet.
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B.) Maximum Grade: minimal

C.) Drainage: As required to ensure road integrity.

Surface disturbance and vehicular travel will be limited to the
approved location and access road. Any additional area needed
will be approved by the Area manager in advance.

Location of Existing Wells: CLAYTON #2 Nw /NE, SEC. &4,T.20 S; R.
24 E.L,)

Production Facilities:

A1l permanent structures constructed or installed will be
painted a flat, nonreflective, earthtone color +to match the
standard environmental colors, as determined by the Rocky
Mountain Five State Interagency Committee. All facilities shall
be painted within six months of installation. Facilities required
to comply with OSHA may be excluded. The present recommended
color is SLATE GRAY,.

If a tank battery is constructed on the lease, it will be
surrounded by a dike of sufficient capacity to contain 1/2 times
the storage capacity of the largest tank in the battery.

All load lines and valves will be placed inside the berm
surrounding the tank battery.

All site security guidelines identified in Onshore Order #3
will be adhered to.

All off lease storage, gas measurement or commingling will
have prior approval from the District manager.

BAll product 1lines entering or leaving hydrocarbon storage
tanks will be effectively sealed.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flow lines between the wellhead and
meter run and from the meter run to a point off the well pad
shall be buried. Meter runs shall be housed.

The o0il and gas measurement facilities shall be located on the
wellsite. The measurement facilities shall be calibrated in place
prior to any deliveries. All meters shall be tested monthly for
the first three months of production and every 90 days thereafter
to ensure accuracy. The Grand Resource Area shall be notified,
verbally, of the initial calibration test, and subsequent initial
testing, prior to such testing. A copy of the calibration tests
shall be provided to the Area manager upon request. All
measurement facilities shall conform with the API standards for
liquid hydrocarbons and the AGA standard for natural gas
measurement.

5.) Location and Type of Water Supply:
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All water needed for drilling purposes will be obtained from:
The Colorado River at Fish Ford.

Water permits, as required, shall be obtained from the
appropriate agency, private land owner or the Utah Division of
Water Rights.

6.) Source of Construction Material:

Pad construction material will be obtained from the staked
location. The use of materials under B.L.M. Jjurisdiction will
conform to 43 CFR 3610.1-3.. The source of construction material
will be located on lease.

7.) Methods of Handling Waste Disposal:

All drilling cuttings and fluids shall be contained in an
unlined pit located approximately 100 ft. from the drill hole.
Three sides of the reserve pit shall be fenced prior to drilling
out from wunder surface casing. Unless this pit is needed for and
included as part of the permanent production facility it shall be
filled and reclaimed as soon as possible after drilling
activities end. If the pit is to be used as part of the
production facility the fourth side shall be fenced and the
required Sundry notice requesting permission for such produced
waste water reserve pits shall be submitted to the District
Office, in accordance with Onshore Order #3 (NTL-2B).

211 trash shall be contained in a trash cage and removed at
the end of the drilling program.

If burning is required, a permit shall be obtained from the
State Fire Warden at 1-801-259-6316.

8.) Ancillary Facilities:

Camp facilities will not be required.
9.) Well Site Layout:

SEE ATTACHED DIAGRAM.
10.) Restoration Plans:

Immediately upon completion of drilling, +the location and
surrounding area will be cleared of all remaining debris,
materials, trash and 3junk not required for production. All
disturbed areas will be recontoured to the approximate natural
contours. The stockpiled soil, if any, will be evenly distributed
over the disturbed area.

Prior to seeding all disturbed areas will be scarified and
left with a rough surface. Seed will be broadcast at a time
specified by the B.L.M.. The seed mixture to  be used shall be
that which is recommended by the B.L.M.. All disturbed areas not
need for production facilities shall also be reseeded.
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11.) Surface and Mineral Ownership:
Proposed drill site is located on Federal Lease # U-15054,
S & M PRODUCTION is the Lessee and Operator of record.

12.) Other Information:

There will be no deviation from the proposed drilling program
without the prior written approval of the District Manager. All
drilling and completion activities shall be conducted in a safe
and diligent manner. All wells drilling, producing or abandoned
shall be properly identified in accordance with 43 CFR 3164.
" Sundry Notice and reports on wells " (form 3160-5) will be
filed for approval for all changes of plans or other operations
in accordance with 43 CFR 3164,
All subcontractors shall be provided a copy of the approved
permit to drill including the dirt contractor. In the event any
cultural resources are found during the operations all activities
shall cease and the Area Manager notified of such findings.

This permit shall be wvalid for a period of one year from the
date of approval. After permit termination, a new application
will be filed for approval for any future operations.

13.) Lessee's / Operators Certification:
S & M PRODUCTION P.0O. BOX 2165 FARMINGTON, NEW MEXICO 87499

phone # 1-505-325-2604 home # 1-505-325-5174

I hereby certify that the aforementioned corporation is the
lessee of record and the operator of the lease/well discussed .in
this application. Bond coverage is provided by the Utah Statewide
Bond #UT0140 presently on file with +the B.L.M., I am familiar
with the access route and planned activities; All the statements
provided herein are true to the best of my knowledge and that all
contractors involved in these operations are under my supervision
and will be held accountable for their actions.

- ~ L A (S g
/_/Z/(ﬂg A b////@
GENE SUSSEX,OWNER
GALEN HELMKE,AGENT

GRAND JUNCTION, COLO.

HOME 303-242-0581 OFF. 303-241 4213
738 25 ROAD, GRAND JUNCTION, CO.81505
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(June 1990)

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT-—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 3], 1993

5. Lease Designation and Serial No.

s/~ Ssos

6. If Indian, Allottee or Tribe Name

M A.

SUBMIT IN TRIPLICATE

1. Type of Well
0Oil Gas
Well Well D Other

7. If Unit or CA, Agreement Designation

T Gas /o?oa/éac;%/dn Toc

8. Well Name an 72 57 7(({ /C)

ddress and Telephone No.
/9@50)(2/4{ Ry cé}f /VW??V??

9. API Well No.

3 -

4. Location of Well (Footage, Sec., T., R., M., or Survey D’es ription)
Sec, 7 7/205 fz ¢ £

Field and Pool, or Exploratory AT

> ed fo r

/SCO
11. County or Parish, State

Grard, 75K

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Abandonment

Recompletion

@ Notice of Intent

D Subsequent Report Plugging Back
Casing Repair
D Final Abandonment Notice Altering Casing

Other

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
(Note: Report results of multipie completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

j%0 P a<tre 2
Y 7//é/ /50~

W 2 /508

& I @ET%

'JUN 2 2 1992

DIVISICN CF

Ol GAS & MINING

14. 1 mW correct

N SG s e 2 - -GS

(This space for Federal or State office usc) Assistant District Mznager

h

" fnr Mgy arai
Approved by Title ___ 27 NN RIS

Date 4/22/4!

Conditions of approval, il any:

Dappress, ”.?/24/ ?/

a3 dlzzlqt

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

*See Instructlon on Reverse Side

REEAYY'
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SUN GLASS CO.

NM Lic. No. 5848
Commercial

Glass Specialist — Auto — Home —
602 West Main — PHONE 327 - 9677

Farmington, New Mexico 87401

ﬁ‘o 4 A}NB Jrencl

¢ hivg dischage

6',.“4 il\"lc_

DR

4" ﬁ)qz/(r Jif‘ _
gj] ft (s f;icgz/ S

oL g e e s
L g e T e

Ace 760
i 7
| ! ;/'scﬂft
i wioll iead

2N D Co.
‘ [1ES, Gavst

y

7 1\.4(/(
- .- \
«Suf {zce (%5 %

YOUR BUSINESS IS APPRECIATED




	APD-DRILL
	APD-DRILL

